
Wednesday, January 15, 2020 

      MARKETS IN BRIEF 

 U.S. to keep tariffs on China 

Existing tariffs on billions of dollars of Chinese goods coming into the 

US are likely to stay in place until after the American presidential 

election, and any move to reduce them will hinge on Beijing’s 

compliance with the terms of a phase-one trade accord, according 

to Bloomberg sources. The two sides have an understanding that no 

sooner than 10 months after the signing of the agreement at the 

White House Wednesday, the US will review progress and potentially 

consider additional cuts on tariffs affecting $360bn of imports from 

China. Tariffs on Chinese goods will stay in place until after the 

election. The period of review, which isn’t expected to be specified 

in the deal’s text, is intended to give the Trump administration time 

to verify the Asian nation’s adherence to the terms of the pact.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1132 0.04% 

GBP/$ 1.2993 -0.20% 

AUD /$ 0.6890 -0.17% 

$/JPY 109.86 0.12% 

$/CAD 1.3076 -0.11% 

Gold $ 1553.36 0.45% 

WTI $ 58.00 -0.39% 

BRENT $ 64.16 -0.50% 

AMERICA    

DOW JONES  28939.67 0.11% 

S&P 500 3283.15 -0.15% 

NASDAQ 9251.33 -0.24% 

EUROPE     

STXE 600  419.59 0.29% 

CAC 40 6040.89 0.08% 

DAX 13456.49 0.04% 

ASIA PACIFIC     

S&P/ASX 200 6994.84 0.47% 

NIKKEI 225 23916.58 -0.45% 

CSI 300 (China) 4166.73 -0.55% 

MENA    

Saudi Arabia 8474.81 0.40% 

Dubai 2802.90 0.98% 

Qatar 10636.70 0.65% 

BONDS    

U.S. 10-year 1.7917 -0.0192 

German Bund 10-yr -0.2050 -0.0340 

AU 10-year 1.2110 -0.0440 
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 Global stocks were pressured down as traders mulled signs that 

U.S.-China tensions will extend beyond the scheduled signing of a 

phase-one trade deal. U.S. equity futures fell, along with shares 

across most of Asia, after reports that a swathe of tariffs on China 

will stay in place until after November and that the Trump 

administration is drafting rules allowing blocking more sales to 

Huawei Technologies. 

 U.S. stocks fell from record levels after market concerns 

resurfaced. 

 Safe-haven currencies firmed up while Antipodean currencies 

retreated. Australian sovereign bonds rose as traders position for 

the possibility that the trade deal may disappoint. 

 Euro zone bond yields fell from 2-week highs. 

 Oil prices dropped on concerns that a Phase 1 deal might not 

boost demand as expected. Investors will be watching EIA weekly 

report at 17:30 LT. 

 British pound still under the effect of higher rate cut expectations. 

 Gulf stock markets closed higher yesterday led by Kuwaiti index. 

Rising oil prices were a major support. 

 



The US-China trade war is set to enter a new, quieter phase on Wednesday as Trump and Chinese VP Liu He sign an 

initial trade deal that aims to vastly increase Chinese purchases of US manufactured products, agricultural goods, 

energy and services. The Phase 1 agreement caps 18 months of tariff conflict between the world's two largest 

economies that has hit hundreds of billions of dollars in goods, roiling financial markets, uprooting supply chains and 

slowing global growth. Trump and Liu are scheduled to sign the 86-page document, at a White House event. 

 Odds of recessions are low 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.39 -2.21% 

SOLIDERE—B 8.54 0.47% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.25 - 

BLOM BANK 7.00 -0.99% 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 -8.00% 

 FX & COMMODITIES 
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 ... Phase 1 to be signed today 

The odds of recessions in the U.S. and Europe in 2020 are so low the risk can almost be ruled out, according to 

Francois Villeroy de Galhau. The Bank of France governor told bankers the euro-area economy is "certainly giving 

good signs of stabilization." Although it's premature to sound the all-clear, it's "reasonable" for investors to expect the 

ECB to keep interest rates stable in coming months. Euro-area economic data today may reinforce those views.  

 Huawei might not be banned from U.K.’s 5G networks 

Boris Johnson suggested his government may be ready to allow Huawei Technologies Co. to supply at least some 

equipment for the UK’s 5G broadband networks even in the face of strong pressure for a ban from the US. “The British 

public deserve to have access to the best possible technology,” Johnson said when asked about Huawei in a BBC TV 

interview on Tuesday. “We want to put in gigabit broadband for everybody. If people oppose one brand or another, 

then they have to tell us what’s the alternative.” 

The safe-haven yen held firm and riskier Asian currencies softened a little on Wednesday, as currency investors 

awaited the signing of the US-China trade deal with trepidation. The formal agreement is aimed at drawing a line 

under 18 months of tit-for-tat tariff hikes that have hurt global growth, but it will not end the trade dispute between 

the world's two largest economy. US Treasury Secretary Steven Mnuchin said existing tariffs on Chinese goods would 

stay, pending further talks. That pulled China's yuan below Tuesday's six-month peak and lifted the Japanese yen 

from a seven-month low, as traders reckoned on few further benefits from the agreement. The yuan is the currency 

most sensitive to Sino-US trade relations, and it retreated 0.2% to 6.8942 . The yen was nearly 0.12% firmer at 109.86. 

The euro was steady at $1.1132 and the Swiss franc held on to overnight gains to sit at 0.9663 per dollar. The trade-

exposed Australian and New Zealand dollars each eased, with the Aussie last 0.17% lower at $0.6890 and the kiwi a 

fraction weaker at $0.6609. Against a basket of currencies the US dollar held at 97.391 (DXY). US President Donald 

Trump is slated to sign the Phase 1 trade agreement with Chinese Vice Premier Liu He at the White House at 1630 



GMT (18:00 LT). Washington has already agreed to suspend tariffs on $160bn of some Chinese-made electronics, and 

to halve existing tariffs on $120bn of other goods to 7.5%. But it will leave in place 25% tariffs on a vast, $250bn array of 

Chinese industrial goods and components used by US manufacturers. A source told Reuters that China has pledged 

to buy almost $80bn of additional manufactured goods from the US over the next two years under the deal, 

although some US trade experts called that unrealistic. Mnuchin said deal documents will be released on 

Wednesday, except for confidential annex covering the product and services purchases. 

The British pound was marginally lower at $1.2993, ahead of inflation data due at 11:30 GMT. The consensus 

expectation is for the core annual inflation rate to hold steady at 1.7%. However, several recent hints at rate cuts 

from Bank of England policymakers have investors on edge that a miss on the downside may strengthen the case for 

monetary easing. Money markets are now pricing in a 43% chance for a 25 basis point cut in rates at the end of this 

month.  

Oil prices slipped on Wednesday on concerns that the pending Phase 1 trade deal between the US and China, the 

world's biggest oil users, may not boost demand as the US intends to keep tariffs on Chinese goods until a second 

phase. Brent crude was down 0.50% at $64.16 per barrel. US West Texas Intermediate crude futures were down 0.39% 

at $58.00 a barrel. US crude inventories rose by 1.1mn barrels, data from the American Petroleum Institute showed, 

countering expectations for a draw. US oil production is expected to rise to a record of 13.30mn barrels per day in 

2020, mainly driven by higher output in the Permian region of Texas and New Mexico, the US Energy Information 

Administration (EIA) said. Key members of the OPEC and its allies, a group known as OPEC+, have started discussions 

on possibly delaying until June a decision on extending an existing output cut, Russia's TASS news agency said on 

Wednesday, citing an unnamed source. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK CPI YoY 1.50% 1.50% 

GBP—11:30 UK Core CPI YoY 1.70% 1.70% 

GBP—11:30 UK PPI MoM 0.20% 0.50% 

EUR—12:00 Eurozone Industrial Production MoM 0.30% -0.50% 

EUR—12:00 Eurozone Trade Balance 22.3b 24.5b 

USD—15:30 US PPI MoM 0.20% 0.00% 

OIL—17:30 US EIA Weekly Report   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Thursday: UK BoE Credit Conditions Survey, ECB Monetary Policy Meeting Accounts, US Retail Sales, US Philly Fed Manufacturing Index, US 

Import Prices, US Initial Jobless Claims, US Business Inventories 

Friday: China GDP, Fixed Asset Investment, Industrial Production, Retail Sales, Unemployment Rate, Swiss PPI, French Gov. Budget Balance, 

Eurozone Current Account, UK Retail Sales, Eurozone Final CPI, US Building Permits, Housing Starts, Industrial Production, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.391 0.02% 1.04% 

EUR/$ 1.1132 0.04% -0.72% 

GBP/$ 1.2993 -0.20% -1.99% 

AUD /$ 0.6890 -0.17% -1.87% 

NZD/$ 0.6609 -0.09% -1.94% 

$/JPY 109.86 0.12% -1.14% 

$/CAD 1.3076 -0.11% -0.66% 

$/CHF 0.9663 0.11% 0.03% 

$/SEK 9.4762 -0.14% -1.17% 

$/NOK 8.8887 -0.17% -1.16% 

$/DKK 6.7130 0.03% -0.75% 

$/TRY 5.8949 -0.23% 0.95% 

EUR/GBP 0.8568 -0.23% -1.26% 

EUR/JPY 122.30 0.09% -0.43% 

EUR/CHF 1.0757 0.08% 0.92% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1553.36 0.45% 2.38% 

Silver Spot  $/Oz 17.86 0.29% 0.01% 

Platinum Spot  $/Oz 998.38 1.41% 3.27% 

Palladium Spot  $/Oz 2214.00 0.74% 13.79% 

COPPER $/lb 283.65 -1.29% 1.41% 

WTI $/bbl 58.00 -0.39% -5.01% 

BRENT $/bbl 64.16 -0.50% -2.77% 
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 EQUITIES & BONDS 

Asian stocks slipped on Wednesday as investors awaited the signing of an initial US-China trade deal, with sentiment 

somewhat dented by comments from the US Treasury Secretary that tariffs would remain in place for now. European 

shares were expected to follow suit, with major European stock futures trading down around 0.2-0.3%. MSCI's 

broadest index of Asia-Pacific shares outside Japan fell 0.48%, retreating from its 19-month peak marked on Tuesday, 

and Japan's benchmark Nikkei shed 0.5%, off its four-week high hit the previous day. South Korea's KOSPI dropped 

0.54% and China's Shanghai Composite and Hong Kong's Hang Seng shed 0.65% and 0.74%, respectively, while 

Australian stocks bucked the trend to climb 0.47% on the back of stronger mining shares. Treasury Secretary Steven 

Mnuchin said late on Tuesday that the US would keep in place tariffs on Chinese goods until the completion of a 

second phase of a US-China trade agreement, triggering some profit-taking in risk assets. The news came hours 

before the signing of a preliminary trade agreement to ease an 18-month-old trade war between the world's two 

largest economies. 

US stocks dipped on Tuesday, reversing earlier intraday record highs, following a report that the US would likely 

maintain tariffs on Chinese goods until after November’s presidential election. The eventual removal of tariffs by 

Washington would depend on Beijing’s compliance with the Phase 1 trade accord, which is expected to be signed 

on Wednesday, Bloomberg reported, citing sources. The Dow Jones Industrial Average, S&P 500 and Nasdaq each 



 COMPANY NEWS HEADLINES 

 Spain's Banco Sabadell has hired IBM for a 1bn euro overhaul of its IT systems over the next ten years, the 

companies said on Wednesday. 

 Amazon.com Inc will invest $1bn in digitizing small- and medium-businesses in India and expects to export $10bn 

worth of India-made goods by 2025, its founder Jeff Bezos said on Wednesday. 

 Bankrupt California power producer PG&E Corp is nearing a deal with creditors that would entitle them to a mix 

of equity and new debt if they scrap their rival restructuring plan, Bloomberg reported. 

 Malaysia Airlines said on Wednesday it has suspended taking delivery of 25 Boeing Co 737 MAX jets, citing the 

plane’s delayed return to service since it was grounded last year following two fatal crashes. 

 Nektar Therapeutics said on Tuesday it was withdrawing the application for its opioid painkiller for adults with 

chronic low back pain, after a US Food and Drug Administration (FDA) panel unanimously voted against the 

drug's approval. 

 Canadian pipeline company TC Energy Corp said on Tuesday it planned to start pre-construction work in 

February for its Keystone XL oil pipeline, the start of what it expects to be a busy work schedule for the long-

delayed project. 

 Juul Labs Inc will stop selling most of its flavored vaping pods in Canada, CBC News reported on Tuesday, a 

move that could help the e-cigarette maker stave off mounting scrutiny over the surging popularity of its 

products with teenagers. 

 Greece has put Mohegan Gaming & Entertainment into the next phase of a long-delayed tender process to 

build and operate a luxury casino resort in Athens but rejected Hard Rock International (Reuters sources). 
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touched intraday record highs before losing ground in afternoon trade. The Dow ended the session with a modest 

gain. Wall Street has surged in recent weeks, fueled by optimism that a truce in US President Trump’s trade war with 

China would boost corporate earnings. China has pledged to buy nearly an additional $80bn of manufactured 

goods from the US over the next two years, and over $50bn more in energy supplies, Reuters reported, citing a source 

briefed on the Phase 1 trade deal. Kicking off the Q4 earnings season, JPMorgan Chase & Co rose 1.2% after 

reporting a better-than-expected profit on strength in its trading and underwriting businesses. Wells Fargo & Co 

tumbled 5.4% after reporting a slump in profit as it set aside $1.5bn for legal expenses. Citigroup Inc rose 1.6% as it 

topped Wall Street profit estimates. FedEx rallied 1.8% after CNBC reported that Amazon had lifted a ban on its sellers 

using the company for ground deliveries. Delta Air Lines Inc rose 3.3% after better-than-expected quarterly profit, 

boosted by customers gained from rival airlines’ 737 MAX cancellations. The S&P 1500 airlines index climbed 1.5%. 

Pinterest surged 9.6% after a report that the online scrapbook’s US user base had surpassed Snap Inc’s, making it the 

third-largest social media platform. 

Gulf stock markets closed higher on Tuesday with Kuwait leading the gains, bolstered by banking shares amid rising 

oil prices, while Egypt was supported by top lender Commercial International Bank. Oil prices rose snapping four 

straight days of declines as the US and China prepared to sign a preliminary trade deal. Saudi index was up 0.4%. Al 

Rajhi Bank gained 0.8%, while petrochemical firm Saudi Basic Industries added 0.5%. State-owned oil giant Saudi 

Aramco closed up 0.3% at 34.9 riyals, offsetting earlier losses during the day. 

 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28939.67 0.11% 1.41% 

S&P 500 3283.15 -0.15% 1.62% 

NASDAQ 9251.33 -0.24% 3.11% 

S&P/TSX 17352.90 0.34% 1.70% 

EUROPE LAST 1D YTD 

STXE 600  419.59 0.29% 0.90% 

FTSE 100 7622.35 0.06% 1.06% 

CAC 40 6040.89 0.08% 1.05% 

DAX 13456.49 0.04% 1.57% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6994.84 0.47% 4.65% 

NIKKEI 225 23916.58 -0.45% 1.10% 

TOPIX 1731.06 -0.54% 0.56% 

CSI 300 (China) 4166.73 -0.55% 1.71% 

MENA LAST 1D YTD 

Saudi Arabia 8474.81 0.40% 1.02% 

Abu Dhabi 5168.62 1.07% 1.83% 

Dubai 2802.90 0.98% 1.57% 

Qatar 10636.70 0.65% 1.97% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7917 -0.0192 -0.1258 

Germany -0.2050 -0.0340 -0.0200 

U.K. 0.6540 -0.0660 -0.1680 

Australia 1.2110 -0.0440 -0.1590 

 TOP SELECTED NEWS 
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US core consumer-price gauge climbs less than forecast 

(Bloomberg) A gauge of underlying US inflation rose less than forecast in December, restrained in part by a 

deceleration in shelter costs and underscoring the Fed’s view that price pressures are muted. The core consumer 

price index, which excludes volatile food and energy costs, increased 0.1% in December from the prior month, the 

smallest advance in three months, a Labor Department report showed Tuesday. The median estimate in a 

Bloomberg survey of economists called for a 0.2% rise. Compared with a year earlier, the core CPI rose 2.3%, in line 

with estimates. The broader CPI increased 0.2% and 2.3% from December 2018, both below forecast. 

Citigroup beats estimates on credit card, trading revenue growth 

(Reuters) Citigroup Inc beat analysts’ estimates for Q4 profits on Tuesday, boosted by growth in its credit card 

business and a jump in trading revenue. North American branded cards, which account for a majority of the bank’s 

consumer banking revenue, clocked double-digit revenue growth for the second straight quarter, rising 10% from a 

year earlier. The third-largest US bank by assets has been leveraging its robust card business to help grow deposits by 

pitching checking and savings accounts to card holders. The bank gathered $6bn in digital deposits last year. 
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Markets and securities revenue rose 28% as markets steadied during the last three months of 2019, with the gains 

driven by a 49% surge in fixed-income trading. Equities trading fell 23% due to weak performance in derivatives. 

JPMorgan is said to seek full control of China Fund Venture 

(Bloomberg) JPMorgan Chase & Co. is seeking 100% ownership of its fund management joint venture in China, 

according to people familiar with the matter, a move that follows efforts to take full control of another local unit as 

the country opens its financial market. The New York-based bank’s asset management division is in talks with partner 

Shanghai International Trust Co. to acquire its 49% stake in China International Fund Management Co., which 

oversees 150bn yuan ($22bn) of assets, the people said. The partners haven’t yet reached an agreement on a price 

and the plan is subject to change, according to the people.  

UBS wealth management job cull begins in Asia, Europe 

UBS Group started a sweeping round of job cuts at its global wealth management unit in Europe and Asia, targeting 

dismissals across the board as new co-head Iqbal Khan seeks to make his mark on the business. UBS has cut as much 

as 20% of the workforce in some European teams and is reducing management layers in Asia to bring clients closer to 

top decision-makers, people with knowledge of the matter said.  

Ghosn says French envoy told him Nissan was turning against him 

(Reuters) Former Nissan chairman Carlos Ghosn, speaking in Beirut after his dramatic escape from Japanese justice, 

said on Tuesday that the French ambassador had warned him shortly after his arrest that his own company was 

plotting against him. Former Nissan CEO Hiroto Saikawa, who was forced to resign last year after admitting that he 

had received improper compensation, told a news conference hours after Ghosn’s arrest that Ghosn had been 

using corporate money for personal purposes and under-reporting his income for years. 

UK government agrees to rescue of regional airline Flybe 

(Bloomberg) Britain agreed to back a plan to rescue Flybe, Europe’s largest regional airline, from a collapse that 

would have left some of the most economically challenged parts of the UK with diminished transport links. The deal 

will allow Flybe to operate as normal to maintain flights and includes a review of the air passenger duty tax levy, the 

government said Tuesday. Support may include a state-backed loan, according to a person familiar with the matter 

who asked not to be named discussing confidential deliberations.  

Boeing is said to approach Citi for new loan amid max crisis 

(Bloomberg) Boeing is talking to a group of banks about a potential loan as it deals with a production halt of its 

grounded 737 Max jetliners, according sources. Citigroup Inc. is leading the discussions between Boeing and a small 

group of banks, said the people. The precise structure and timing of the loan is in flux, but the financing may be an 

investment-grade term loan, they said. Representatives for Citi and Boeing declined to comment. 

Boeing loses jet-delivery crown to Airbus in record defeat 

(Bloomberg) Boeing Co. lost the title of world’s largest plane-maker as the 737 Max grounding sent the company to 

its biggest defeat in a 45-year duel with Airbus SE. Deliveries tumbled to just 380 jetliners last year, Boeing said in a 

statement Tuesday. That was less than half of Airbus’s tally of 863 planes. For the first time in at least three decades, 

Boeing also finished the year with negative net orders by one measure.  

Abu Dhabi plans to sell $2bn slice of private equity book 

(Bloomberg) The Abu Dhabi Investment Authority is preparing to sell around $2bn of its stakes in private-equity funds, 

amid an increasing push toward direct investments by the sovereign wealth fund, people familiar with the matter 

said. ADIA is working with advisers at PJT Park Hill on the proposed transaction, according to the people. It plans to 

start marketing the deal to potential buyers within weeks, one of the people said.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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